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INDEPENDENT AUDITORS’ REPORT

Indiana University of Pennsylvania
of the State System of Higher Education:

We have audited the accompanying financial statements of Indiana University of
Pennsylvania of the State System of Higher Education (the “University”) and its aggregate
discretely presented component units as of and for the years ended June 30, 2010 and
2009. These financial statements are the responsibility of the University’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.
We did not audit the financial statements of the aggregate discretely presented component
units. Those financial statements were audited by other auditors whose reports thereon
have been furnished to us, and our opinion, insofar as it relates to the amounts included for
the discretely presented component units, is based on the reports of the other auditors.







INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

BALANCE SHEET - PRIMARY INSTITUTION

JUNE 30, 2010 AND 2009

2010

2009

u 1

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable:

Governmental grants and contracts
Students, net of allowance for doubtful accounts
of $2,437,055 in 2010 and $2,200,734 in 2009

Sales and service

Other
Inventories
Prepaid expenses, suppliers
Conversmn pay receivable

54,183,613
4,363,584

9,064,221
37,645
112,838
683,547
991,063
27,952

o e —

67,696,432

1,758,051

7,672,343
138,511
235,326
812,175
927,727

38,856

of $629,235 in 2010 and $511,290 in 2009

—— 0RO o oo
AL

Due from component units
Other current assets

Total current assets

NONCURRENT ASSETS:
Restricted cash and cash equivalents
Endowment investments
Loans receivable, net
Bond discount/issuance costs
Capital assets, net

Total noncurrent assets

TOTAL

3,162,068 3,361,401
207,333 335,710
73,752,870 83,994,051
3,091,052 849,030
3,759,520 3,287,899
7,303,399 7,872,047
26,160 30,249
125,111,371 110,067,957
139,291,502 122,107,182

$ 213,044,372

$ 206,101,233




INDIANA UNIVERSITY OF PENNSYLVANIA

OF THE STATE SYSTEM OF HIGHER EDUCATION
BALANCE SHEET - PRIMARY INSTITUTION

JUNE 30, 2010 AND 2009

2010 2009
__LIABILITEEAND NET ASSE,
CURRENT LIABILITIES:
Accounts payable and accrued expenses:
Supplies and services $ 8295832 $ 4,232,404
Employees 16,067,045 12,226,029
Deferred revenue
Students 3,437,850 3,404,203
Grants 328,844 277 342
Other 178,135 184,606
Accrued interest payable 54,381 59,622
Students’ deposits 776,987 871,574
Other deposit liabilities 295, 392 511,438
e T T Gy | Iy ™) N 420 e -

6,425,000

1,235 1,134

= 2432
2,299,669 2,744,607

NONCURRENT LIABILITIES:

Deferred revenue, other 100,895 132,146
Workers compensation obligation 479,209 388,460
Compensated absences obligation 14,020,383 14,360,209
Eaplta ease obligations 3,693 4,837 |
Due to System, AFRP 6,597.706 6,875.727 p
Due to component units 283,672 425 508
. Other noncurrent iabil ties 8,647,782 8 943 652 ‘
MBLnnfhrI\n nf ramnancatad ahennras Ahbinadian
1 } Total Ilabilitiem
NET ASSETS (DEFICIT) ‘
Invested in capital assets, net of related 88,041,470 74,337,604
Restricted for:
o Nonexpendable: 1
- Scholarsh ps and fellowsh ps 2 845,337 2,835,763 !'
7 G =

(Tent po
Current portion of capital lease obligations -
Currepé pedieniphlaansemymbieps 198,974 19,729
Currephpagiongpébrends payable net 764,060 251,278
Curreptigrtion of bond premium 117,247 (228,999)
‘Current portion of Due to System, Academic Facilities -l
Bgw 4"

Curr

Other




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS - PRIMARY INSTITUTION
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009

2010 2009
OPERATING REVENUES:
Tuition and fees $ 110,166,588 $ 103,238,951
Less scholarship discounts and allowances 26,356,343 21,767,528
Net tuition and fees 83,810,245 81,471,423
Governmental grants and contracts:
Federal 27,536,958 22,380,661
State 17,579,417 16,965,758
Local 13,648

Nongovernmental grants and contracts 2,636,067
. F-L_nw-!..n!(hr‘d’ ‘-d'.umg.a_-,u
Y —
- I
4
- }
i
] y
|
Auxiliary enterprises 22,767,031 23,955,866
Other revenues 2,225,738 1,663,449
| ; e T
Total operating revenues 159,458,800 152,191,306

Total operating expenses
OPERATING EXPENSES:
Instruction (96 806,393) (90,810,112)
Research 1,126,453 1,295,089
Public serv'ce | 6,388,106 7,240,757
Academic support 21,864,354 22,587,045
Student serv ces 18,022,356 18,215,805
Inst'tutionalisupport 27,300,522 26,919,807

] Qﬁmﬂgr‘-ﬂ)ﬂmuﬁivnr-‘rni - ek AONND A thnaanea

‘ : - > 4‘
{ ") (13,338.473) )

Depreciation 10,625,872 10,627,805
Student aid —43,605,547 :

46479008
) 21,409,748 82
DECREASENS R PSS sETS 1,409, 20,826,526

235,959,266 228,025,036

OPERATING LOSS 6, ,466 75,833,730

_NONOPERATING REVENUES (EXPENSES)
State appropriahoﬁéf%eﬁ"e'r'él and restricted IS 56 303,155 62,520,915

—— 0 Rt —— 0

Investment ncome, net 1,681,060 2,406,450
Higgali=ed aqin Lnan) ande: e abesari- 0 e o | L m— 000y







INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

BALANCE SHEET - COMPONENT UNITS
JUNE 30, 2010 AND 2009

2010 2009
ASSETS
ASSETS:

Cash and cash equivalents $ 7,802,408 $ 5,063,712
Accounts receivable 2,641,531 2,392,292
Contributions/pledges receivable 7,885,975 8,391,373
Due from university 1,637,643 1,618,592
Inventories 1,571,214 1,598,201
Investments 37,206,302 33,603,596
Capital assets, net 237,127,994 203,834,141
Restricted cash and investments 30,099,743 37,809,553
Other assets - 3,765,779

TOTAL '$ 325,972,810 $ 298,077,239

LIABILITIES AND NET ASSETS

LIARII ITIES:
Accounts payable and accrued expenses $ 5269692 $ 6,309,770
ﬁnﬂ'ﬁVJﬂNw".‘F AER NDANO ANE AND
net j
Due to university 3,162,068 3,361,401
Deposits payable 3,491,911 3,111,903
Capital leases 18,783,891 20,158,891
Long-term debt, 238,630,987 211,351,417
Other liabilities 30,920,312 22,440,146
Total liabilities 300,415,110 266,838,931
NET ASSETS: 25,557,700
Unrestricted (16,397,031) (7,048,703)
Temporarily restricted 12,275,228 10,375,712
Permanently restricted 29,679,503 27,911,299
Total net assets 31,238,308
TOTAL $ 325,972,810 $ 298,077,239

See Notes to Fiﬁancial Statements




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS - COMPONENT UNITS
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009

i 2010 2009
CHANGES IN UNRESTRICTED NET ASSETS.
REVENUES AND OTHER ADDITIONS:
Sales and service $ 8,104148 $ 8,822,181
Student fees 6,110,203 5,756,784
Grants and contracts 5,684,541 5,029,645

AT~ .asn &

Rental income
Investment income (loss)

‘ oter
— Unrealized loss on investments
, Contributions
b Naf scaafa ralancs
Total revenues and other addtions 1,263,419 (602,659)
2,893,171 3,164,142
EXPENSES AND OTHER DEDUCTIONS: (9,114,369) (10,848,776)
Program services: 488,699 527,176
Scholarships and grants 6,208,037 9,049,408

Vit ok déinn. and nes s e -
‘ ¥ —_ —
i

ﬁz Other university support ;

v Management and generatl

Fundraising — 2447796 1,488,160
. 5,190,285 KRR,
Total expenses and other deductions 3,129,171 425@@?33
1,175,095 , ,
( ) 1235, 777F)
53,656,869 ,
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS
Contributions . Degrease in unrestricted net assets 9 348,328
Investment gain (loss
M ¥
4,055,324 7,340,347
5,044,059 (2,662,079)
(1,050,671) (2,338,547)
Net assets released based on satisfaction of program restrictions (6,208 037) (9 049,408)
Net assets transferred 58,841 ( )
Increase (decrease) in temporarily restricted net assets 1899 516 6,709,687
[" 1;:.‘“3&:‘ L o e 1 768,204 —
' ’_J







INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

L TARE o ms g I g a VI ity LT
X =

AND BASIS OF PRESENTATION

';l. _‘l—.l-_‘ 2 l‘

[ S—

The accompanying financial statements have been prepared lusing the economic
resources measurement focus and the accrual basis of acco ntlng in accordance

luiw Ft‘ 4 _hEnninlos ron - J-aget-a oY 0 1 g iy =
&_=x i T




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

NET ASSETS
The University maintains the following net asset classifications:

Ln)_lp‘g\_‘.aﬂv\ Nonitnsl Qr\gqtﬂ_pg{ ?er\ nbd Manitol nnnata nat of saeie=c-lot. o

Restricted — nonexpendable: Net assets subject to externally imposed conditions
requiring that they be maintained by the University in perpetuity.

Restricted — expendable: Net assets whose use is subject to externally imposed
conditions that can be fulfilled by the actions of the University or by the passage of



T o el e e |

{

!

NVENTORIES

Inventories consist mainly of supplies and are stated at the lower of cost or market,
with cost being determined principally on the weighted average method.

= —T T T L
i.&x \ E

X

NOTES To FINANCIAL STATEMENTS

CAPITAL ASSETS

Land and buildings at the University’s campus acquired or constructed prior to the
creatlon of PASSHE on July 1, 1983, are owned by the Commonwealth and made

Py b L AL Ul0=8 o o= 800 [ g - L. | I U SO FONNS TN SR
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INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

The following represents combining condensed balance sheet information for the
component units as of June 30, 2009:

Student Research University
Cooperative Union Foundation Institute Acauisitions Total

Due from University $ 261,239 $ - $ 1,057,361 $ 116,168 $ 183,824 $ 1,618,592
Capital assets, net 1,142,682 22,122,301 172,703,569 - 7,865,589 203,834,141
Other assets 2,911,512 2,902,400 82,878,818 3,170,346 761,430 92,624,506

Total assets $4.315433  $25.024.701 $256.639.748  $3.286,514  $8.810.843  $208,077,239
Due to University $ - % - $ 2442268 $ 792,146 $ 126,987 $ 3,361,401
Capital leases - 20,158,891 - - - 20,158,891
Qther R@bﬂlﬂfs 90 478 4397 q“_?] 700 079 1329 745 9 10R 3RA 243 318 A0

=4 3

1 otal liabilities $ 700428  $24550.912 $230,142,347 $2,121.891 $9,233,353 $266.838,931
Net Assets: - B b

Unrestricted $3,5625.005 $—473.789 $(11,311,818) $1,164,623 $ (900,302) $ (7,048,703)

D"‘.urﬁ%lu, “pabsinis gl & °g_'m.'m bl 1 ‘

T

r

Permanently restricted 27,911,299 - - 27,911,299

Total net assets $3.525006 § 473780 § 26497401  $1.164.623 § (422.510) § 31238308



INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

The following represents combining revenues, expenses, and changes in net assets
information for the component units for the year ended June 30, 2010:

Student Research University

Revenues and gains:

Contributions $ - 8 $ 6,034,890 $ $ $ 6,084,890

Saes and serv ces 7,669 405 434,743 8,104,148

Student fees 6 110,203 - 6,110,203

quﬁ A ﬁRA RA1 A ARA RA1
e

Rental in 125 000 21,327 565 - 1,218,127 22 670,692

Investment income 7,327 128,122 6,160,406 7,931 3,692 6,307,478

Unrealized loss on

investments 5,097 - (10,170,137) -
Other revenues and gains 301 948 10,000 2 586 384 9,455 321 562
Total revenues and ga ns 14 218 980 138,122 25,939,1 1

nses and losses-

- 1,894,915 - 1,894,915
programs 5,744,085 - - 5,744 085
University stores 7,543 091 - 7,543,091
Housing - 25 112,176 1,420,255 26,532,431
Other university support - 2,447 796 - 2 447,796
Other programs - (545 438) 621 130 5, 14,593 5,190,285
Management and general 920 703 27 390 1,174,971 995,276 10,831 3,129,171
Fundraising - 11750 - 117
Tota expenses and
losses 14 207 8 53,656,869
Changes 'n net assets 11,101 656,170 (6 486,975) 26,801 112,295 (5 680,608)
Net assets,
beginn ng of year 3,525,005 473 789 26 497 401 1,164,623 312 308
Net assets,

end of year



INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES To FINANCIAL STATEMENTS

AABLs ~Anmahimine rariamiian  Avmanann R it R —

information for the component units for the year ended June 30, 2009:

(,'i'u P PN S DAananenb L lonis im et

R ———
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Revenues and gains:

Contributions $ = $ $ 8632590 $ S $ $ 8,632,590
Sales and services 8,009,237 812,944 - 8,822,181

Student fees 5,756,784 - - - 5,756,784
Grants and contracts 5,029,645 - 5,029,645
Rental income 125,000 - 13,007,749 - 1,333,806 14,466,555
Investment income 26,987 145,925 (3,457,897) 14,312 5,935 (3,264,738)
Unrealized loss on

investments (2,597) i (13,184,726) - - (13,187,323)
Other revenues and gains 501,185 12,500 2,715,233 14,764 (79,540) 3,164,142

Ry P A U [ DU A A AADPD COPD A0 ANC — AN ALY - OAA S A NN NN A PN A AN N



INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

¥ s

3. DEPOSITS AND INVESTMENTS

The University predominantly maintains its cash balances on deposit with PASSHE.
PASSHE maintains, these and other PASSHE funds on a pooled basis. Although
PASSHE pools its funds in a manner similar to an internal investment pool, individual
PASSHE entities do not hold title to any assets in the fund. PASSHE as a whole owns
title to all assets. The University does not participate in the unrealized gains or losses
on the investment pool; instead, the University holds shares equal to its cash balance.
Each share has a constant value of $1, and income is allocated based on the number of
shares owned. Revenue realized at PASSHE level is calculated on a daily basis and
posted monthly to each entity’s account as interest income. The University’s portion of

» cooler fins oiels SERIDRIE ond <a¢ 978 diazioadn i dino
¥

-

t

respectively.

PASSHE invests its funds in accordance with the Board’s Investment Policy, which
authorizes PASSHE to invest in repurchase agreements, commercial paper, obligations
of the United States Treasury, agencies and sponsored entities, certificates of deposit,

U S




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

— e BT SN

Safety of principal and liquidity are the top priorities for the investment of PASSHE's
operating funds. Within those guidelines, income optimization is pursued. Speculative
investment activity is not allowed; this includes investing in asset classes such as
commodities, futures, short-sales, equities, real or personal property, options, venture
capital investments, private placements, letter stocks, and unlisted securities.
quilleqalized mortaaae oblinations (CMQOSs) are sometimes hased on cash flows f%







Currency




OF THE STATE SYSTEM OF HIGHER EDUCATION

Plr\-rr-n TafniariAias Ora e sr—oivem

Land
Construction in progress

Total capital assets not being
depreciated

Estimated
Lives

{in years)

Beginning Ending
Balance Balance
July 1, I June 30,
2008 Additions Retirements Reclassifications 2009
4,960,206 - $ - $ - $ 4,960,206
11,681,042 2,473,544 (654,995) (5,734,328) 7,765,263
16,641,248 2,473,544 (854,995) (5.734,328) 12,725,469

BT




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

t‘nﬂ 1rar 1 ')_érl'dﬁ ﬁg av the va

-, : financing of

ended June 30, 2010 and 2009, respectively. the

T ﬁ?ﬂ?ﬂ?ﬁﬂl@gﬁfﬂlﬁ%’@ entered into capital lease agreements for the
rovements. Future minimum payments by year and in

aggr%qtﬁ, with initial or remaining terms of one year or more, are as follows:

2012

2013

2015 $ 2,091,330
2,087,605

Thereafter 2081983
2,035,235
2,035,235

Total minimum lease payments 35,205,551

Less amount representing interest on capital leases

Present value of net minimum capital lease payment $18,783,891

Bundmgs and bu1ld|ng lmprovements net of depreC|at|on at June 30 2010 and 2009,

been capitalized.
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OF THE STATE SYSTEM OF HIGHER EDUCATICﬂEBT
NOTES TO FINANCIAL STATEMENTS

I. &r’\m’)mlﬁ_{‘ﬂm|?‘_ﬂf _tﬁi ig@ﬁn‘l' revvinniin hande icenad hay DACQHLED thraiwsh thAa

- 6. BONDS PAYABLE AND LONG TERM

& |
. r
Pennsylvania Higher Educational Facilities Authority (“PHEFA”). In connection with the
bond issuances, PASSHE entered |nto a loan agreement with PHEFA on behalf of the
ra . _ e __ 1 __ ___I_"_ l'\l\ﬁﬁl{l— | _ 1 P I [ Y S N N N _____1 ___ _ 'L . __ il
. ...
F— : =T
Weighted .
| Average Balance Balance

Series T issued in July 2001 for various projects 4.87% $2,987,160 _ $ $(285,481) $2,701,679

Series U issued in August 2002 for various projects 4.38% 185,000 _ (60,000) 125,000
! Series W issued in October 2002 for various projects 4.74% 1,277,950 _ (376,368) 901,582

of the bonds. The loan constltutes an_unsecured deneral obllgatlon of PASSHE

ed i July 2005 forvarious 4.91% (269 80,43

PASSHER Boa g OF BOVeriores has allocated pof%ohs of certain bond' |sSuances Beonis

? Ie‘Sléli ISerq_ 0 JU.X{EA()? fq/vanous:projlec %sr\n Al %\gé\)ld)nni' r1\ quksnnl\ 1Aanna roafuinA n%é":al?) [aSatt '?12“ llf\q
Serlei@aﬁssued in March 2008 for various projects 4.53% 781,370 (145,636)

0,

XY s\ 1S
A1 4

Series Al issued in August 2008 for various projects 3.98% 4,464,782 (248.435) 4,216,347 |
Total bonds payable $31,681,185 $(2,761,243) $28,919,944 “
— Piusumamortized gaimon refimancing 2,381 86
ﬁ Less unamortized loss on refinancing (111,808)
it .

Qutstanding at end of year $31.571 758




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

HiRE
Weighted
Average Balance Balance
Interest July 1, Bonds Bonds June 30,
Rate 2008 Issued Redeemed 2009
Series R issued in June 1999 for various projects 4.97% $ 50,000 3% - $ (50,0000 $
Series T issued in July 2001 for various projects 4.88% 3,260,798 - (273,638) 2,987,160
Series U issued in August 2002 for various projects 4.32% 245,000 - (60,000) 185,000
Series V issued in August 2002 for various projects Variable 1,653,876 - (1,653,876)
SatesW issued in.Octoher 2000 forvarious orierts  A70% v 1 O e, AL 9T 990
* h
r
!
Series X issued in May 2003 for varioys proiects 4.48% 1.389.133 - (440.362) Qsﬁ,zy

E——

]
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INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

8. POSTRETIREMENT BENEFITS

University employees who retire after meeting specified service and age requirements
become eligible for participation in one of two defined healthcare benefit plans. These
plans include hospital, medical/surgical, and major medical coverage, and provide a
Medicare Supplement for individuals over age 65.

RETIRED EMPLOYEES HEALTH PROGRAM
PLAN DESCRIPTION
Employee members of the American Federation of State, County and Municipal

Employees; Pennsylvania Doctors Alliance; and Pennsylvania Social Services
Jlamice Pt uets i foedirticnd Taen e seddiradd Too oo DTN obiob g

e

Employee Benefits Trust Fund (PEBTF). The REHP provides eligible retirees and
their eligible dependents with health care benefits. Benefit provisions are
established and may be amended under pertinent statutory authority. The REHP
neither issues a stand-alone financial report nor is it included in the report of a
public employee retirement system or other entity.

FUNDING PoLicy ¢

}hﬁ ﬁwiqﬂp rquqim.mnnfn.i‘ mmﬂh::n. "ﬁ nr‘b*'ﬂ"*l"in“—nnﬂ*inﬂl_[!ﬁﬂ—
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OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

SYSTEM PLAN

FLAN DE?,CRIPTION
UNDING PoOLICY
Employee members of the Association of Pennsylvania State College and

lm‘ﬁrﬂ{ﬂ Egrﬂiﬁiha Q":tﬁ Pellagn apﬂﬂ\imwgnfnecinnql AF’EQEEQH@E

Association and management employees participate in a single-employer defined
healthcare plan administered by PASSHE (the “System Plan”). The System Plan
provides eligible retirees and their gligible dependents with healthcare benefits |as
well as tuition waivers at any of PASSHE’s Universities. Act 188 empowers the
Board to establish and amend benefits provisions. The System Plan is unfunded,
and no financial report is nrepared



INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

ANNUAL OPEB CosTt AND NET OPEB OBLIGATION

The University’s annual other postemployment benefit (OPEB) cost (expense) is

-l,"lﬁ_, B Al -m‘l_ g carmd et ) tellaskia =L Als -‘ﬂr\‘ s

amount actuarially determined in accordance with the parameters of GASB
Statement 45 The ARC represents a level of funding that, if p id on an ongoing

............ Lol bk m ik mmvwianal mmadl mmal cimmw mvmAl A PRSI R [P |

Y

Net OPEB obligation, end of year

Obtigation




Actuarial accrued liability (AAL)
Actuarial value of plan assets

UAAL as a percentage of covered p

ACTUARIAL METHODS AND ASSUMPTIONS

ayroll

0%



INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES TO FINANCIAL STATEMENTS

4

& p :

The actuarial assumptions included a 4.75% investment rate ﬁ%

_w — e . —

healthcare cost trend rate of 8.5% initially, reduced by decrements to an ultimate
rate of 4.8% after ten years. The UAAL is being amortized as a level percentage of
payroll on a closed basis. The remaining amortization period at July 1, 2009, was
26 years.

9. PENSION BENEFITS

The University’s employees participate in one of three multiple-employer cost sharing

. iptiremept nlansJhe Prhlic Schogl Epnlawess’ Rativimant Sidtem, (RSER W@ idigea 1

Commonwealth of Pennsylvania State Employees’ Retirement System (“SERS”) are
governmental cost-sharing multiple empldyer defined benefit plans. The Alternative
Retirement Plan (*ARP”) is a defined contribution plan administered by PASSHE.




Lie,




For the years ended June 30, 2010 and 2009, the aggregate liability for claims under
the self-insurance limit was $917,872 and $820,711, respectively. Changes in the
University’s claims liability amount for the fiscal year 2010 and 2009 were as follows:

11. CONTINGENCIES




Total unrestricted net assets

- 36

2010
$ 27,782,720
1,567,230
12,178,146

566,345

(15,338,435)
(99,913,409)

200

$ 23,659,466
1,273,173

13,337,389
16,134,527

(14,953,024)
(92,500,778)

$(

$(




INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

jiiT:Q TN EwmaANcIAl QTATEMENTES

Payment .

Due Date
Lease Year Principal Interest Rent Total
2010-2011 12/31/2011 141,836 18,726 131,237 $291,799
2011-2012 12/31/2012 141.836 11.248 125,125 278 209
2012-2013 12/31/2013 = 3,770 3,081 6,851

Any outstanding amount owed by Indiana University of Pennsylvania for the Amenity




INDIANA UNIVERSITY OF PENNSYLVANIA
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Ground Lease Agreement — Phase |V:
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Under the terms of the Management Agreements the University collects rent,
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OF THE STATE SYSTEM OF HIGHER EDUCATION
NOTES To FINANCIAL STATEMENTS

GROUND LEASE AGREEMENT

The University leases land to University Acquisitions, Inc. for UAI's Student Housing
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expiring on June 30, 2040. Total ground lease revenues received from UAI for the
years ended June 30, 2010, and 2009 were $13,506 and $13,113, respectively. The
University is expected to cancel this lease effective October 31, 2010. Lease revenue
for the period July 1, 2010 through October 31, 2010 is expected to be $4,637.
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INDIANA UNIVERSITY OF PENNSYLVANIA
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NOTES TO FINANCIAL STATEMENTS

17. TERMINATION BENEFITS

In March 2010, the Board approved a Voluntary Retirement Incentive Program for both
union and nonrepresented employees meeting certain age and service requirements.
Eligible employees who by May 28, 2010, indicated their intent to retire between June
18, 2010, and August 27, 2010, qualify for a cash incentive payout of between $6,000
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eligible University employees accepted the offer by signing a release and settlement
agreement releasing PASSHE from all legal claims related to their employment and
retirement. For the year ended June 30, 2010, the University recorded an expense of
$466,608 for the cash incentive and $35,696 for associated Social Security and
Medicare taxes, for a total expense of $502,304. The cash incentive is not eligible for
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INDIANA UNIVERSITY OF PENNSYLVANIA
OF THE STATE SYSTEM OF HIGHER EDUCATION

REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009
(UNAUDITED)

(amounts in thousands)

SCHEDULE OF FUNDING PROGRESS FOR THE SYSTEM PLAN (OPEB)

UAAL AS A
ACTUARIAL  ACTUARIAL PERCENTAGE
ACTUARIAL VALUEOF  ACCRUED UNFUNDED FUNDED COVERED  OF COVERED
VALUATION  ASSETS  LIABILITY (AAL) AAL (UAAL)  RATIO PAYROLL PAYROLL
DATE (A) (B) (B-A) (A/B) () ([B-AJ/C)
July 1,2005 $ -8 140,307 $ 140,307 0% $ 73495 190.9%
July 1, 2006 - 134,870 134,870 0% 63,665 211.8%
July 1, 2007 - 140,130 140,130 0% 65,575 213.7%
July 1, 2008 . 138,169 138,169 0% 68,741 201.0%
July 1, 2009 - 148.463 _148.463 0% 70§03 200.7%
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PASSHE Institution or the Chancellor's Office.



