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Part IL Description of Curricular Changes
L Catalog Description

ACCT 303 Financial System Analysis 3 credit hours
Prerequisite: “C” or better in ACCT202 — Accounting Principles II 0 lab hours

3 semester hours
(3c-01-3sh)

This course focuses on preparation and analysis of financial information for business
performance and financial condition decisions. Financial accounting software will be
integrated throughout the course to demonstrate financial accounting system design.
Basic accounting standards, concepts and current issues underlying financial reporting
will be reviewed.

II.  Course Objectives

1. Students will be exposed to the accounting standard-setting process and major
users of financial accounting information,

2. Students will understand components of financial accounting software systems
and their application in financial statement preparation,

3. Students will be exposed to basic accounting concepts underlying the preparation
of financial statements,

4. Students will review the structure of the fundamental financial system (balance
sheet, income system, system of cash flows),

5. Students will be introduced to new accounting terminology associated with
current financial reporting disclosures,

6. Students will increase awareness of the relationships of financial system data and
their interpretation,

7. Students will improve analytical skills through computation of financial ratios and
translation of those ratios into logical performance and financial condition
conclusions.



II1. Detailed Course Outline (42 semester hours)
H I. Introduction to Financial System Analysis (2 hours)
A. Financial System Users




‘ II. Fundamental Financial Reporting Concepts (3 hours)
” A. Generally Accepted Accounting Principles
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‘Il XI. Financial System Analysis - Return on Invested Capital (4 hours)
L A. Purpose
b| 1. Evaluate Managerial Effectiveness
2. Evaluate Profitability
1 3. Evaluation of Earnings Forecasts
Return on Invested Capital
Return on Total Assets
Return on Stockholders’ Equity
Return on Assets
! 1. Profit Margin Ratio
2. Asset Turnover Ratio
a. Sales to Cash
b. Sales to Receivables
l ¢. Sales to Inventories
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1V.  Evaluation Methods
The final grade for the course will be determined based upon the following:
45% Three written examinations (two semester and final exam). These exams

will be comprised primarily of multiple choice, short answer, and
| problem-solving questions.

‘ 25% Computer simulation projects. These projects will be determined by the
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design of accounting information system and processing of financial
information through financial accounting software commonly used in

‘ The required computer simulation projects will introduce students to the
! business environments. Students will learn how to input financial

ormation to produce conventional financial statements covered in the
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Another possible financial system project assignment could incorporate
the use of spreadsheets in comparative financial evaluations. It is also
recommended that instructors include computer application situations in
homework assignments.

5%  Class participation. Will include randomly collected homework
assignments from students.
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